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Unit-I

1. What are the major types of financial management decisions that business firms

make ? Describe each one of them. 14

Unit-II

2. What is meant by capital budgeting decisions ? What are its main features ?
Explain payback period method and profitability index method of capital
budgeting. 14

Unit-III

3. What is the importance of working capital management ? Explain the factors to

be considered while determining the need for working capital. 14

Unit-IV

4. What is dividend policy ? What points a company should keep in view while

deciding Dividend. 14

Unit-V

5. What is funds flow and cash flow statements ? Discuss in detail the procedure
for preparing Funds flow and Cash flow statements. 14
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